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B.COM. (2013 to 2017 Batch)     (Sem.–4) 
BUSINESS FINANCE  

Subject Code : BCOP-404 
M.Code : 22022 

Time : 3 Hrs.                                                                      Max. Marks : 60 

INSTRUCTION TO CANDIDATES : 
 1. SECTION-A is COMPULSORY consisting of TEN questions carrying TWO marks 

each. 
 2. SECTION-B contains SIX questions carrying TEN marks each and a student has 

to attempt any FOUR questions. 
 

SECTION-A 

 1. Write short notes on : 

  (a) Define Compounding. 

  (b) Define Annuity. 

  (c) Describe thumb rule of 72 as applied in Time Value of Money. 

  (d) Define Lease Financing. 

  (e) What is Cost of Equity? 

  (f) Define Operating Leverage. 

  (g) Define NPV. 

  (h) What is seed stage funding? 

  (i) What are various forms of Dividends?  

  (j) Define Working Capital. 
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SECTION-B 

 2. Discuss in detail various objectives of Financial Management. 

 3. How banks and other financial institutions carry out appraisal of project loans? 

 4. Discuss various sources of financing and their advantages/disadvantages in detail. 

 5. Explain the meeting of optimal Capital Structure. Discuss and illustrate the main theory 
that advocates the idea of Capital Structure. 

 6. Discuss the practical aspects that companies have to consider while deciding on their 
dividend policy. 

 7. Write short notes on : 

  (a) Receivable Management 

  (b) Inventory Management 

 

 

 

 

 

 

 

 

 

NOTE : Disclosure of Identity by writing Mobile No. or Making of passing request on any 
page of Answer Sheet will lead to UMC against the Student. 
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